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Sub jec t ; Tax S ta tus o f C i v i l A i r Pa t ro l A l l owances and Con t r i bu t i ons .

T o : C i v i l A i r P a t r o l U n i t C o m m a n d e r s ,

1, There has "been no change in the tax status of al lowances I 'eceived and
contributions made by CAP members since the issuance of National Headquarter's
le t ter dated 20 February 1943, subject ' "Tax Status of A l lowances Received and
C o n t r i b u t i o n s M a d e . "

/ :

2. It is now clear, however, that allowances received by Wing Commanders,
Executive Officers, or personnel on active duty are "allowances'"rn lieu of eub-
sistence." In view of this, it is perhaps more definitely established than it
was on 20 February 1943 that where such .allowances are reported in^. Income Tax
Returns they may be offset in all or part by deductions for ordinary and neces
sary expenses incurred by the taxpayers on their assignments, including theentire amount expended for meals and lodging while away from their ̂ iomes pro
vided, of course, that they have-not given up their homes elsewhere. Purely
personal or family eai^jenses cannot be 'ded.ucted. •

3. Since it is now clearly establi ' '^ed that all allowances received are
"allowances in lieu of subsistence" and are in no sense payments for services,
Informational Returns setting forth the amount of allowances received by each
Individual are not being forwarded this year to either the-Treasury or the
individuals concerned. In exceptional cases, however, where a particular in--
dividual has no record of the allowances which he did receive and where he can
no t secu re such i n fo rma t ion f rom o the r sou rces , t h i s o f fice w i l l , so fa r as
poss ib le , a t tempt to fu rn ish such in fo rmat ion on reques t .

4, Since 1 July 1943, no Victory Tax or Withholding Tax has been deducted
by National Headquarters from allowances which have been paid. Such deductions
are unnecessary where "a l l owances in l i eu ,o f subs is tence" a re invo lved . P r io r
to 1 July, the Office of Civilian Defense, which wap then making payment of such
allowances, had some question as to the necessity of withholding'such taxes and
there fore determined admin is t ra t ive ly tha t cer ta in deduct ions sho i i ld be made.
The Victory Tax was therefore withheld and information concerning such with
holding was transmitted to the Treasury Department. In the ;relatively near fu
ture, when CCD rejords have been completed and transmitted to this Headquarters,
an attempt will be made to secure from the Treas\iry refunds of the Victory Tax
which, it is believed by this office, was improperly withheld. Further advice
as to t h i s w i l l be t r ansm i t t ed a t t he fi r s t poss ib le momen t .
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